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Proposed Investment Policy Amendment:

Existing Language:

G.

Diversification

Diversification of investments is interpreted in terms of maturity, variety of instrument type
and issuer. Regarding maturity, the CRA’s investments shall be ‘laddered’ such that
maturity dates provide ready access to funds for programmatic needs and alternative
investment opportunities.

The CRA shall seek strong returns from some instruments but must also seek diversity for
investments to protect assets from excessive market risk. The CRA shall ensure that it
maintains a balanced portfolio with at least 80% of its investments fully collateralized. Other
funds may be invested in available legal instruments under the prudent investment principle
in order to seek strong returns from its assets.

The diversification of issuer protects investments from over-concentration in a specific
institution. With the exception of U.S. Treasuries or agencies, State pools (MMDT), CD
accounts and managed investment accounts, no more than 10% of the CRA’s investments
should be invested in a single financial institution.

Proposed Language:

G.

Diversification

Diversification of investments is interpreted in terms of maturity, variety of instrument type
and issuer. Regarding maturity, the CRA’s investments shall be ‘laddered’ such that
maturity dates provide ready access to funds for programmatic needs and alternative
investment opportunities.

The CRA shall seek strong returns from some instruments but must also seek diversity for
investments to protect assets from excessive market risk. The CRA shall ensure that it
maintains a balanced portfolio with at least seventy percent (70%) of its investments fully
collateralized. Other funds may be invested in available legal instruments under the prudent
investment principle in order to seek strong returns from its assets.

The diversification of issuer protects investments from over-concentration in a specific
institution. With the exception of U.S. Treasuries or agencies, State pools (MMDT), CD
accounts and managed investment accounts, no more than 10% of the CRA’s investments
should be invested in a single financial institution.



